














§§ CORPORATE DEBT --Douglas Rm.--
Chairman: Ron Lease, Tulane Univ.

Why Split Ratings Occur-- Louis H. Ederington, Washington
Univ.

Optimal Debt Covenants and Capital Structure-- Badih C.
Soubra, Maryland

Claim Dilution: A Real Phenomonon--Ileen B. Malitz, Univ.
of 1lL.--Chicago

A Rationale for Sinking Fund Provisions in Corporate Bond
Indentures--Joseph P. Ogden, Univ. of Tenn.

Discussants:
J. Michael Pinegar, Univ. of Iowa
Leonard Van Drunen, Univ. of Utah
Susan Chaplinsky, Univ. of Mich.
Mark Bayless, Univ. of Detroit

§§ TAXES:ARBITRAGE, CAPITAL GAINS,
AND DIVIDENDS -- Carleton Rm.--
Chairman: Willard T. Carleton, Univ. of AZ.

Tax Arbitrage and the Existence of Equilibrium Prices for
Financial Assets-- Robert M. Dammon and Richard C.
Green, Carnegie-Mellon Univ.

A Re-Examination of the Value of Tax Options --Robert M.
Dammon, Kenneth Dunn, and Chester Spatt, Carnegie-Mellon

Capital Gain Taxation and Volume of Trading --Josef Lakonishok

and Seymour Smidt, Comnell Univ.

Dividends, Tax Effects, and Short-Term Trading --Jonathan M.
Karpoff, Univ. of Wash., Ralph A. Walkling, Ohio State Univ.,
and Yenkk-Sheng Huang, Koahsiung, Taiwan

Discussants:
Kose John, NYU
John Emery, Cal. State- Fullerton
Keith Brown, Univ. of TX-Austin
Ed Dyl, Univ. of Wyoming

22

§§ FIRM SIZE EFFECTS --Stratton Rm.--
Chairman: Marc Reinganum, USC

A Sized Based Stock Returns Model --Gur Huberman and Shmuel
Kandel, Univ. of Chicago

Estimation Error of Stock Betas and the Role of the Firm Size
As an Instrumental Variable for Risk --K.C. Chan, Ohio State, and
Nai-fu Chen, Univ. of Chicago

Price-Sales and Price-Earnings Ratios and the Small Firm in
Common Stock Performance --John D. Martin and A. J. Senchak
Univ. TX-Austin

Discussants:

Gregory Connor, Univ. of CA--Berkeley
Lawrence Harris, USC
Gregory A. Brauer, Univ. of lowa

©10:30 - 12:20

§§ COMMODITY FUTURES --Pueblo Rm.--
Chairman: Miles Livingston, Univ. of Fla.

The Cost of Convenience and the Pricing of Commodity
Contingent Claims --Michael Brennan, Univ. of Brit. Col.

Choice of Contracts and Hedging Participation in Futures Markets
for Storable Goods -- Catherine T. Shalen, Univ. of I11.-Chicago

Optimal Futures Positions for Producers Who Face Price and
Output Risk-- Dwight Grant, Univ. of New Mexico

Discussants:

James Jordan, Commodity Futures Trading Commission
Gerald Gay, Georgia State
David Hirshleifer, UCLA

§§ INTEREST RATE RISK --Douglas Rm.--
Chairman: James R. Booth, Arizona State Univ.

The Theory of Immunization A gainst Interest Rate Changes

Within a Framework of Competitive Market Equilibrium --
Chulsoon Khang, Univ. of Ore.
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Theory and Empirics of the Term Structure, A Duality
Linkage -- Eliezer Prisman, Arizona State Univ,

A New Linear Programming Approach to Bond Portfolio
Management -- Ehud I. Ronn, Univ of CA. - Berkeley

Discussants:

Edwin J. Elton, NYU
Terrence Langetieg, Salomon Bros.
Dan R. Pieptea, Univ. TX-Dallas

§§ ARBITRAGE PRICING --Carleton Rm.-
Chairman: Phil Dybvig, Yale Univ.

Risk and Return in an Equilibrium APT:Theory and Tests --
Gregory Connor and Robert A. Korajczyk, Northwestern Univ.,

Testing Multi-Factor Pricing Relations with Specific Factors --
Jay Shanken, Univ. of Rochester, and Mark Weinstein, USC

The Empirical Foundations of the Arbitrage Pricing
Theory I:The Empirical Tests --Bruce N. Lehmann and David
M. Modest, Columbia Univ.

Discussants:

Craig MacKinlay, Wharton School
Shmuel Kandel, Univ. of Chicago
Wayne Ferson, Univ. of Chicago

§§ DEATH AND TAXES --Stratton Rm.--
Chairman: Ed Dyl, Univ. of Wyoming

The Relevance of Differential Personal Income Tax Rates
on Dividend Policy and Security Prices -- Stanley J. Kon,
Univ. of Mich., and Ronald F. Singer, Univ. of Houston

The Impact of Personal Taxes on Corporate Dividend
Policy and Capital Structure Decisions-- Rosita P. Chang
and S. Ghon Rhee, Univ. of Rhode Island

The Wealth Effects of the Death of A Senior Manager -
Eugene P. M. Furtado, Kansas State Univ.

Discussants:

David Emanuel, Chicago Mercantile Exchange
Jonathan Karpoff, Univ. of Wash.
Lisa Borstadt, Univ. of Colo., Colo. Springs
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2:30-4:20

§§ OPTION PRICING AND STOCHASTIC VOLATILITY -Pueblo Rm.-

Chairman: George Constantinides, Univ. of Chicago

The Pricing of Options on Assets with Stochastic Volatilities--
John Hull and Alan White, York Univ.

Option Pricing When the Variance Changes Randomly:
Theory and An Application -- Louis O. Scott, Univ. of Ill.

Volatility Bias in Option Pricing --Michael U. Dothan and
H. Reisman, Univ. of Minn,

Discussants:
Ken Dunn, Camegie-Mellon Univ.
Krishna Ramaswamy, Wharton School
Suresh Sundaresan, Columbia Univ.

§§ MERGERS --Douglas Rm.--
Chairman: Christopher James, Univ. of Ore.

*Mergers and Investment Incentives --Teresa A. John, NYU

Takeover Gains and Losses: A Closer Look at Negotiated
Mergers -- Robert H. Jennings and Michael A. Mazzeo,
Indiana Univ.

The Market for Corporate Control, Endogenous Solutions
to Free Riding: The Case of Greenmail -- Ishak Diwan, J.
Waldron, and K. Weigelt, NYU

*Trefftzs Award Paper

Discussants: -
Ken Eades, Univ. of Mich.
James A. Brickley, Univ. of Rochester
Wayne Mikkelson, Univ. of Ore.

§§ BANKING AND FINANCIAL MARKETS --Carleton Rm.--

Chairman: George G. Kaufman, Loyola-Chicago

Bank Insolvency Risk and the Market for Large Certificates
of Deposit --Timothy H. Hannan and Gerald Hanweck, Fed.
Res. System, Wash. D.C.
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Intra- and Inter-Industry Effects of Bank Securities Market 5 The Intertemporal Stability of Risk Prices in Rational
Activities: The Case of Discount Brokerage --Anthony Expectations Models -- R.C.. Stapleton, Manchester
Saunders, NYU and Michael Smirlock, Wharton School Bus. School, and M. G. Subrahamanyam, NYU

The Information Content of Different Types of Discount

Rate Announcements and Their Effect on Market Interest ,
Rates --Timothy Cook and Thomas Hahn, Fed. Res. Bank !
of Richmond :

Discussants:
Praveen Kumar, Camegie-Mellon Univ.
Paul Pfleiderer, Stanford Univ.
Suresh Sundaresan, Columbia Univ.

Discussants: §§ JANUARY AND OTHER SEASONAL EFFECTS-- Douglas Rm.--

Herbert Baer, Fed. Res. Bank of Chicago . j .
John Binder, Washington Univ. Chairman: Robert Litzenberger, Wharton School

Cynthia Latta, Data Resources Inc. Changes in Expected Risk Premiums and Security Risk Measures--

§§ THE CAPM --Stratton Rm.-- Wayne E. Ferson, Univ. of Chicago

Chairman: Sanjai Bhagat, Univ. of Utah The Factor Structure Seasonality of Stock Returns -- D. Chinhyung

Positively Weighted Portfolios on the Minimum-Variance Cho and William M. Taylor, Univ. of Wisconsin

Frontier-- Richard C. Green, Carnegie-Mellon Univ. Return Seasonality and Tax-Loss Selling in the Market for

Long-Term Government and Corporate Bonds -- Eric Chang

Further Ambiguity When Performance is Measured by the and J. Michael Pinegar, Univ. of Iowa

Security Market Line -- Robert A. Grauver, Simon Fraser, Univ.

. i Di :
On Multivariate Tests of the CAPM -- A. Craig MacKinlay, lsillzssn Igeidon Stanford Uniy
Wharton School Krishna Ramaswamy, Wharton
) Maurice Joy, Univ. of Kansas
Discussants:
Ehud L. Ronn, Univ. of CA. - Berkeley §§ INTERNATIONAL INVESTMENT AND DEBT --Carleton Rm.--

Phil Dybvig, Yale Univ.

Alan Kleidon, Stanford Univ. Chairman: Richard J. Sweeney, Claremont McKenna

A Valuation Model for LDC Debt with Endogenous
Rescheduling --Gerard Genotte, Homi J. Kharas, and Sayeeb
Sadeq, Univ. .-
SATURDAY, JUNE 21 adeq, Univ. of CA. - Berkeley

' ) Default Decisions, Credit Rationing, and Bank Behavior in
8:30 - 10:20 International Credit Markets --Vikram S. Pandit, Morgan Stanley, and

Anoop K. Rai, Indi iv.
§§ INFORMATION, PRICES, AND EQUILIBRIUM --Pueblo Rm.-- noop K. Rai, Indiana Univ

Chairman: Chester Spatt, Carnegie-Mellon Univ. Trade Policy, Foreign Investment and Potential Expropriation--

Ishak Di habtai I
On Technical Analysis - David P. Brown and Robert H. shak Diwan and Shabtai Donnenfeld, NYU

Jennings, Indiana Univ. Discussants:

i ] Alan Shapiro, USC
Volume an'd Efficiency --David Easley and Maureen O'Hara Timothy Cook, Fed. Res. Bk. of Richmond
Cornell Univ. Clas Wihlborg, Claremont Grad. School
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§§ DIVIDENDS AS SIGNALS --Stratton Rm.--
Chairman: Kose John, NYU

Dividend Policy Under Conditions of Capital Market and
Signalling Equilibria --Dong Han, Arizona State Univ. and
Cheng F. Lee, Univ. of I11.

A Theory of Stock Price Responses to Alternative Corporate
Cash Disbursement Methods: Stock Repurchases and
Dividends --Aharon R. Ofer, Northwestern Univ., and

Anjan V. Thakor, Indiana Univ.

Shareholder-Manager Conflict, Costly Monitoring, and the
Information Content of Dividends --Praveen Kumar, Carnegie-
Mellon Univ.

Discussants:
Bani Mishra, Univ. of Fla.
David C. Nachman, Georgia Tech.
Franklin Allen, Wharton School

10:30 -11:40

§§ OPTIONS: APPLICATIONS --Pueblo Rm.--
Chairman: Giovanni Barone-Adesi, Univ. of Alberta

An Integrated Time Series Cross-Contract Analysis of the
Option on Index Futures --Steven M. Hottop, William S.
Maloney, and Cheng-few Lee, Univ. of I11.

Dividend Spreads --Ki-Young Chung, Univ. of CA.- Berkeley
and Herb Johnson, Univ. of CA. -Davis

Discussants:
Mihir Bhattacharya, Univ. of Mich.
Gordon Sick, Univ. of Alberta

§§ UNCERTAINTY, INFORMATION, AND
PREFERENCES --Douglas Rm.--
Chairman: Robert McDonald, Northwestern Univ.

Identifying the Utility Function Corresponding to a
Given Stock Price Process -- Avi Bick, NYU

28

Logarithmic Preferences, Myopic Decisions, and Incomplete
Information --David Feldman, Vanderbilt Univ. and Camnegie-Mellon

Discussants:

Andrew Lo, Wharton School
Alex Kane, Boston Univ.

§8 CORPORATE FINANCING -- Stratton Rm.--
Chairman: Larry Dann, Univ. of Ore.

Corporate Stakeholders and Corporate Finance --Bradford
Comell, UCLA, and Alan C. Shapiro, USC.

Dividend and Share Changes: Is There a Financing
Hierarchy? --Robert McDonald and Naomi Soderstrom,
Northwestern Univ.

Discussants:

Ed. Rice, Univ. of Wash,
George Racette, Univ. of Ore.

§§ CORPORATE AGENCY COSTS -- Carleton Rm.--
Chairman: Gregory A. Brauer, Univ. of Iowa

On the Resolution of Agency Problems by Complex Financial
Instruments --M.P. Narayanan, Univ. of Fla.

On the Association Between Corporate Capital Structure,
Agency Costs, and Ownership Control --Anup Agrawal and
Nandu Nagarajan, Univ. of Pittsburgh

Discussants:

Robert Haugen, Univ. of Ill.
Thomas Cook, Univ. of Denver

29



CALL FOR PAPERS AND PARTICIPANTS
1987 ANNUAL MEETINGS OF
THE WESTERN FINANCE ASSOCIATION
JUNE, 1987
HILTON HOTEL, MISSION BAY, SAN DIEGO, CA

Members and friends of the Western Finance Association are

invited to submit papers to be considered for presentation at the 1987
Annual Meetings. Papers on any topic related to financial economics
will be considered.

Submission of Papers:

Send four (4) copies of the paper to the program chairman no later
than Nov. 25, 1986. Completed papers are preferable; but

detailed abstracts will be accepted. Please attach a separate sheet
indicating author's name, affiliation, title of paper and willingness
to serve as a discussant or as a session chairman. All papers will be
reviewed by the program committee. Authors will be notified

in early 1987.

Annual Awards for Best Papers:

Trefftzs Award: Best Student Paper. $500 and possible publication
in the JFQA. Send paper to program chairman, indicating it is a
student paper.

American Association of Individual Investors Award: $1000 prize
for best paper in investments. Paper must be considered for
publication in JFQA. Send paper with cover letter by Nov. 25,
1986, to program chairman.

Program Chairman:

Prof. Robert Litzenberger
Program Chairman, WFA

Dept. of Finance-Wharton School
Univesity of Pennsylvania
Philadelphia, Penn. 19104
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INTRODUCTION TO FINANCE

MAYO
FINANCE, 2/e

ISBN 0-03-004848-6 1986

PRINCIPLES OF
FINANCIAL MANAGEMENT

CAMPSEY/BRIGHAM

INTRODUCTION TO
FINANCIAL MANAGEMENT

ISBN 0-03-059666-1 1985
'WESTON/BRIGHAM

ESSENTIALS OF
MANAGERIAL FINANCE, 7/e

ISBN 0-03-000227-3 1985

BRIGHAM
FUNDAMENTALS OF
FINANCIAL MANAGEMENT,

4/e s8N 0030043824 1986

BRIGHAM/GAPENSKI
INTERMEDIATE
FINANCIAL MANAGEMENT

ISBN 0-03-063848-8 1985
BRIGHAM

FINANCIAL MANAGEMENT:
Theory and Practice, 4/e

ISBN 0-03-0716934 1985
WESTON/COPELAND
MANAGERIAL FINANCE, 8/e
ISBN 0-03-0640415 1986
CASEBOOKS

CRUM/BRIGHAM

CASES IN MANAGERIAL
FINANCE, 6/e

ISBN 0-03-004867-2 1986
HARRINGTON

CASE STUDIES IN FINANCIAL
DECISION-MAKING

ISBN 0-03-000323-7 1985

For more information contact:

SOFTWARE FOR FINANCIAL
MANAGEMENT

PETTUOHN

PROFIT 1985

User's Guide for students: /ISBN 0-03-001314-3
Software !

for departmental
1SBN 0-03-001644-4 (IBM-PC)
ISBN 0-03-001642-8 (Appie 11}

TALLMAN/NEAL

FINANCIAL ANALYSIS AND
PLANNING PACKAGE 1985
User's Guide for students: ISBN 0-03-070582y
Software for departmental purchase:

ISBN 0-03-070584-3

MONEY AND BANKING

JOHNSON/JOHNSON

COMMERCIAL BANK
MANAGEMENT

ISBN 0-03-063562-9 1985
KIDWELL/PETERSON

FINANCIAL INSTITUTIONS,
MARKETS, AND MONEY, 2/e

ISBN 0-03-063821-6 1984
JOHNSON/ROBERTS

MONEY AND BANKING:

A Market Oriented Approach,

2/e 13BN0-03-001222-8 1985

INVESTMENTS

REILLY
INVESTMENTS, 2/e

ISBN 0-03-001847-1 1986

REILLY

INVESTMENT ANALYSIS
AND PORTFOLIO
MANAGEMENT, 2/e

ISBN 0-03-063204-8 1985
MAYO

INVESTMENTS:

An Introduction
ISBN 0-03-063792-9 1984

Marie A. Schappert, Dept. D-14, THE DRYDEN PRESS, PO. Box 68, Lavallette, NJ 08735. D23-6WFAS
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WFA Program Changes --- Errors and Omissions

Anup Agrawal (p.19) is associated with CUNY.

Miles Livingston is unable to attend the conference.

Bani Mishra will chair the session Commodity Futures
10:30 Friday.

David Hirshleifer is unable to attend the conference.
No replacement as discussant in session on Commodity
Futures has been named, as yet.

*  Saturday 8:30-10:20; Session: Information, Prices,
and Equilibrium. David Easley and Maureen O'Hara
unabie to attend the conference. Their paper will be
presented and discussed by Paul Pfleiderer.




UNIVERSITY OF DENVER

An independent University

University Park, Denver, Colorado 80208-0235

College of Business Administration

June 18, 1986
Dear Colleague:

Welcome to Colorado and to the Twenty-First Annual Conference of the
Western Finance Association. Enclesed in this registration packet, you
should find the following materials:

1. The program for the Conference
2. Your registration name-tag

3. A lunch ticket for the Annual Meeting and Luncheon on Friday
(Tickets may be purchased at the registration table until early
Thursday afternoon.)

4., A list of Colorado Springs restaurants

5. A registration form for the Chicago Board of Trade Breakfast Seminar:
Options on Futures. 1If interested, please turn the form in at the
CBOT registration table in the foyer; the number of registrations
is limited.

As guests of the Antlers Hotel, we can use the facilities at the Broadmoor
Hotel (golf courses, tennis courts, etc.). There is a shuttle service between
the Antlers and the Broadmoor.

We hope you enjoy your visit. We invite you to drive 60 miles north and
see our city, and we certainly encourage a trip to the mountains while you are
here. This time of year generally has excellent weather - warm days and cool
nights. We should have all the conditions for an excellent conference.

We appreciate your attendance and hope you will visit us again soon.
Sincerely,

AR

Maclyn L. Clouse
Local Arrangements Chairman

dls
Enc.
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COLORADO SPRINGS RESTAURANTS

LONDON GRILL - In the Antlers Hotel. Continental and French food.

LA PETITE MAISON - 1015 W. Colorado; 632-4887. French food with daily
specials.

LUIGI'S - 947 S. Tejon; 632-7339. 1Italian food.

EDELWEISS - 34 E. Ramona Avenue; 633-2220. German food.

ZEB'S - 945 S. 8th Street; 473-9999. Ribs!

MISSION BELL INN - 178 Crystal Park Road; 685-9983. Mexican food.

BRIARHURST MANOR INN -~ 404 Manitou Avenue; 685-5064. Expensive, but very good.
CHARLES COURT - In the Broadmoor Hotel. Expensive, but very good.

JOSE MULDOON'S - 222 N. Tejon. American and Mexican food.

OLD CHICAGO FRESH PASTA AND PIZZA - 118 N. Tejon. Casual tavern and pasta bar.
Within walking distance of the Antlers.

FINN'S FRESH SEAFOOD AND PRIME RIB - 128 S. Tejon. Large sleection of fresh
seafood. Within walking distance of the Antlers.

PICHES VILLAGE INN -~ Pikes Peak Avenue. Within walking distance of the Antlers.

POPEYE'S FRIED CHICKEN - various locations. The northern-most venture of this
New Orleans favorite of D.J. Masson and anyone else from New Orleans!



