











Saturday, June 22 10:30 a.m. - 12:45 p.m. ASSET PRICING THEORY - Heritage |
Chairperson: Peter Bossaerts, California Institute of Technology
NEW APPROACHES TO MODELLING FINANCIAL MARKETS - Landmark I
Chairperson: Chester Spatt, Carnegie Mellon University ‘ Stock Price Volatility in A Multiple Security Overlapping Generations Model

Matthew Spiegel, UC Berkeley
The Effect of Green Investment on Corporate Behavior

Robert Heinkel, University of British Columbia, Alan Kraus, University of British Transaction Costs and Asset Prices: A Dynamic Equlibrium Model
Columbia, and Josef Zechner, University of Vienna Dimitri Vayanos, Stanford University
Genetic Algorithms, Learning, and the Dynamics of Corporate Takeovers Transaction Costs, Predictability, and Portfolio Choice
Thomas H. Noe, Federal Reserve Bank of Atlanta and Georgia State University, and Lynn Pierluigi Balduzzi, New York University, and Anthony Lynch, New York University
Pi, California State University, Hayward
Discussants:
Adaptive Learning in Financial Markets
Bryan R. Routledge, Camegiec Mellon University ) Eric Hughson, University of Utah
} ’ Raghu Sundaram, New York University
Discussants: Ravi Bansal, Duke University
Suleyman Basak, University of Pennsylvania
Mark Bagnoli, University of Michigan SECURITY DESIGN - Heritage 11
Jiang Wang, MIT Chairperson: Neal Stoughton, UC Irvine

Optimal vs Traditional Securities under Moral Hazard
BIASES IN EMPIRICAL RESEARCH - Landmark 11 Michel A. Robe, University of Miami

Chairperson: Jennifer Conrad, University of North Carolina

" " . . The Use of Debt and Equity in Optimal Financial Contracts

Peso Problem Explanat?ons for Term Structure A nomahgs John H. Boyd, Federal Reserve Bank of Minneapolis and University of Minnesota, and
Geert Bekaert, Stanford University and NBER, Robert J. Hodrick, Northwes_tem Bruce D. Smith, Federal Reserve Bank of Minneapolis and Cornell University
University and NBER, and David A. Marshall, Federal Reserve Bank of Chicago

The Use of Covenants: An Empirical Analysis of Venture Partnership Agreements

The Delisting Bias i_" CRSP Dat.a : Paul Gompers, Harvard Business School, and Josh Lerner, Harvard Business School
Tyler Shumway, University of Michigan

Discussants:
Survivor Bias and Mutual Fund Performance
Mark M. Carhart, University of Southern California Anjan Thakor, University of Indiana
. . Sugato Bhattacharyya, University of Michigan
Bias in Beta Estimation and Long-Term Mean Reversion in Stock Returns Joe Williams, University of British Columbia

Bing Liang, Case Western Reserve University
Discussants:

Chris Telmer, Carnegic Mellon University

William Christie, Vanderbilt University

William N. Goetzmann, Yale University
Gautam Kaul, University of Michigan ’
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THIRTY FIRST ANNUAL CONFERENCE
WESTERN FINANCE ASSOCIATION
SUNRIVER, OREGON
JUNE 19-22, 1996

PROGRAM SUMMARY
REGISTRATION: Wednesday, June 19  3:30 p.m.- 8:00 p.m. - Pavilion

Thursday, June 20  8:00 a.m.- 5:00 p.m. - Pavilion Foyer
Friday, June 21 8:00 a.m. - 12:00 noon - Landmark Gallery

SESSIONS:

Thursday, June 20 8:30 a.m. - 10:15 am.
REGULATION OF FINANCIAL MARKETS - Landmark 1
HEDGING AND RISK MANAGEMENT - Landmark Il
INTERNATIONAL INVESTMENT - Heritage 1
EXECUTIVE COMPENSATION - Heritage 11
RATIONAL EXPECTATIONS MODELS - Pavilion

Thursday, June 20 10:30 a.m. - 12:15 p.m.
SYMPOSIUM - THEORY OF BANKING - Landmark 1
MODELS OF ASSET RETURNS - Landmark 11
ORGANIZATIONAL FORM AND CORPORATE GOVERNANCE - Heritage |
PRICING OF CONTINGENT CLAIMS - Heritage Il
THE ECONOMICS OF REAL ESTATE AND LEASING - Pavilion

Thursday, June 20 2:30 p.m. - 4:45 p.m.
CURRENCY RISK - Landmark [
EMPIRICAL STUDIES IN CORPORATE FINANCE - Landmark Il
SECONDARY ISSUES OF SECURITIES - Heritage 1
INTEREST RATE MODELS , - Heritage 11

THE NEXT 100 YEARS! - Pavilion
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Friday, June 21 8:30 am. - 10:15 a.m.
SYMPOSIUM - EMPIRICAL STUDIES IN BANKING - Landmark 1
INSTITUTIONAL TRADING - Landmark 11
ECONOMETRICS OF FINANCIAL MARKETS - Heritage I
THE STRUCTURE OF CORPORATE OWNERSHIP - Heritage 11

Friday, June 21 10:30 a.m. - 12:15 p.m.
SYMPOSIUM - BANKING STRUCTURE AND PERFORMANCE - Landmark I
DELEGATED PORTOFOLIO MANAGEMENT - Landmark I1
THEORY OF MARKET MICROSTRUCTURE - Heritage 1
TRADING IN DERIVATIVES - Heritage Il

Friday, June 21 2:30p.m. - 4:45 p.m.
FIXED INCOME MARKETS - Landmark 1
EMPIRICAL STUDIES OF CORPORATE CONTROL - Landmark II
INITIAL PUBLIC OFFERINGS - Heritage I
TRADING MECHANISMS - Heritage Il

Saturday, June 22 8:30 a.m. - 10:15 a.m.

BANKING AND LIQUIDITY - Landmark 1
THE ROLE OF BROKERAGE ANALYSTS ~ Landmark 11
ISSUES IN ASSET PRICING THEORY - Heritage I
RESIDUAL OWNERSHIP RIGHTS - Heritage 11

Saturday, June 22 10:30 a.m. - 12:45 p.m.
NEW APPROACHES TO MODELLING FINANCIAL MARKETS - Landmark 1

BIASES IN EMPIRICAL RESEARCH - Landmark 11
ASSET PRICING THEORY - Heritage 1
SECURITY DESIGN . - Heritage 11
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EVENTS:

‘Breakfast

Coffee Break

Luncheon

Meeting

Dinner

THIRTY FIRST ANNUAL CONFERENCE
WESTERN FINANCE ASSOCIATION
SUNRIVER, OREGON
JUNE 19-22, 1996

PROGRAM SUMMARY

Thursday, June 20  7:00 am. - 8:15am.
PARIS BOURSE BREAKFAST SEMINAR - Great Hall

Friday, June 21 7:00 a.m. - 8:15 am.
CHICAGO BOARD OF TRADE

BREAKFAST SEMINAR - Great Hall

10:15 a.m. -10:30 a.m. everyday - Heritage Gallery
Thursday, June 20  12:30p.m. - 2:15p.m.

NEW YORK STOCK EXCHANGE

LUNCHEON - Great Hall Courtyard

Thursday, June20  5:00 p.m. - 7:00 p.m.
WFA EXECUTIVE COMMITTEE & BOARD

OF DIRECTORS MEETING - Heritage 1
Friday, June 21 5:00 p.m. - 6:00 p.m.

SOCIETY FOR FINANCIAL STUDIES

MEMBERSHIP MEETING - Landmark 1
Thursday, June 20

7:00 p.m. - 7:30 p.m. RECEPTION - Pavilion

7:30 p.m. - 9:30 p.m.
BARBECUE DINNER at Great Hall Courtyard

Friday, June 21

6:30 p.m. - 7:00 p.m. RECEPTION

7:00 p.m. - 9:30 p.m

WFA ANNUAL MEETING & DINNER with
Distinguished Speaker:

Joseph Williams, University of British Columbia

- Pavilion
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Call for Papers and Participants

1997 ANNUAL MEETINGS OF
THE WESTERN FINANCE ASSOCIATION
June 18 -21, 1997
Loews Coronado Bay Resort
San Diego, California

Members and friends of the Western Finance Association are invited to submit papers to be
considered for presentation at the 1997 Annual Meetings. Papers on any topic related to financial
economics will be considered.

Submission of papers:

Send four (4) copies of your paper to the 1997 Program Chair no later than November 15, 1996.
Each copy of the paper should include three parts: (i) an abstract that will assist the program chair
in classifying it, (ii) a separate page at the beginning of the manuscript containing the title of the
paper, author names, addresses, affiliations, telephone and fax numbers, e-mail addresses, and
acknowledgements, (iii) the manuscript itself without author identification. Papers with only
abstracts and papers already accepted for publication should not be submitted. Papers, absent
author identification, will be reviewed anonymously by two members of the program committee.
Authors will be notified of the program committee’s decision regarding their paper in February,
1997. Multiple submissions by the same author or submission of papers presented at other major
finance meetings reduce the chance of acceptance. An author willing to serve as a discussant (even
if her paper is not accepted for the program) should indicate her interest.

Submission Fee:

A submission fee of $20.00, payable to the Western Finance Association, is required for each
submitted paper. The fee will be used to help defray the cost of processing the paper. The
submission fee is waived for papers written by Ph.D. students who have neither received their
degree nor assumed a regular faculty position by the submission deadline.

Best Paper Awards:

The Treffizs Award of $1,500 for the best student paper will be presented in honor of Kenneth L.
Trefftzs, Professor of Finance, University of Southern California from 1941 to 1982, and the first
president of the Western Finance Association. A paper written by a Ph.D. student who has neither
received her degree nor assumed a regular faculty position by the submission deadline is eligible
for this award. Please indicate your eligibility for the award.

American Association of Individual Investors Award of $1,000 for the best paper on investments.
Chicago Board of Trade Award of $1,000 for the best paper on futures or options on futures.

New York Stock Exchange Award of $1,000 for best paper on equity trading.

Submit to:

Professor Maureen O’Hara
Program Chair, 1997 WFA Meetings
Johnson Graduate School of Management
Malott Hall
Cornell University
Ithaca, NY 14853-4201
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Call for Papers

SYMPOSIUM
on
“Finance and Public Policy“
at

The Western Finance Association Meetings
June 18 -21, 1997
Loews Coronado Bay Resort
San Diego, California

Authors are invited to submit papers on issues related to Finance and Public Policy. Empirical and
theoretical papers are welcome. The focus of the Symposium is on public policy issues, and in
particular how capital markets or their regulations should be changed to reflect the needs and the
practices of modern finance. Topics include, but are not limited to, the regulation of trading
between markets, the role of brokers and dealers in meeting fiduciary duties, the need for circuit
breakers or tick size restrictions, the role of central banks, the regulation of financial
intermediaries, the optimality of governmental intervention in foreign exchange markets, the
regulation of IPO’s and equity offerings, the design of bankruptcy procedures, the role of takeover
restrictions, and the nature of insider trading rules. Public policy issues arise in a number of
contexts, and authors are encouraged to submit papers that investigate such issues from a finance
perspective.

Papers for the Symposium will be selected by the 1997 Program Chair of the Western Finance
Association in collaboration with the Editors of the Review of Financial Studies. Papers accepted
for the Symposium will be considered as submissions for publication in a special issue of the
Review of Financial Studies with publication decisions being made by the editors using standard
editorial procedures. The normal journal submission fee will be waived for such papers. If the
author of a paper accepted for the Symposium wishes to make revisions prior to review for
publication, the new version must be received by the Executive Editor of the Review of Financial
Studies by March 1, 1997. Otherwise, the original version will be reviewed for possible
publication. Papers submitted for the Symposium may not be under review at other journals, but
may be submitted separately to the Review of Financial Studies. Submissions of sufficient quality
that do not fit the Symposium may be included in regular WFA sessions.

Four (4) copies of the paper specifically marked “Symposium” should be sent to the WFA
Program Chair by November 15, 1996. A submission fee of $20, payable to the Western Finance
Association should accompany each submitted paper. The submission fee is waived for Ph.D.
students who have neither finished their degree nor assumed a regular faculty position by the
submission deadline.  Authors must indicate their eligibility for such a waiver with their
submission.

Professor Maureen O’Hara
Program Chair, 1997 WFA Meetings
Johnson Graduate School of Management
Malott Hall
Cornell University
Ithaca, NY 14853-4201
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NOTES

' The First Account of the Largest Municipal Failure in U.S. History

e




