


PRICE DISCOVERY AND DISCLOSURE - De Anza II
Avanidhar Subrahmanyam, UCLA

Strategic Behavior and Price Discovery - Luis A. Medrano, Universitat Pompeu
Fabra and Xavier Vives, CSIC and Harvard University

Price Discovery in Auction Markets: A Look Inside the Black Box - Ananth
Madhavan and Venkatesh Panchapagesan, University of Southern
California

Disclosure Requirements and Stock Exchange Listing Choice in an
International Context - Steven Huddart, John S. Hughes, Duke
University and Markus Brunnermeier, London School of Economics

Discussants:
Craig Holden, Indiana University
Patrik Sandas, University of Pennsylvania
Michael Fishman, Northwestern University

BANKING - Bonzai I
Anjan Thakor, University of Michigan

Bank Equity Ownership and Firm Value in Japan -, Randall Morck,
University of Alberta, Masao Nakamura, University of British Columbia
and Anit Shivdasani, University of North Carolina at Chapel Hill

Liquidity Provision and the Social Cost of Bank Capital - Gary Gorton,
University of Pennsylvania and NBER, and Andrew Winton,
Northwestern University

Why Do Markets React to Bank Loans?: A Theory of Managerial Choice
between Public and Private Financing - Andres Almazan, University of
Illinois and Javier Suarez, CEMFI and CEPR

Discussants:
Randall Kroszner, University of Chicago
Jianping Qi, Washington University, St. Louis
Douglas Diamond, University of Chicago
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SYMPOSIUM: FINANCIAL AND PRODUCT MARKET
INTERACTION II - Bonzai I
Gordon Phillips, University of Maryland

Strategic Uncertainty, Learning, and Dynamic Financial and Investment
Policy - Praveen Kumar, University of Houston

Global Diversification, Growth and Welfare with Imperfect Markets for
Goods - Bernard Dumas, HEC and Raman Uppal, University of British
Columbia

; Investment with Financing Frictions - Nathalie Moyen, University of British
: Columbia -

i Discussants:

" Jonathan Berk, University of Washington
Angel Serrat, University of Chicago
Vojislav Maksimovic, University of Maryland

OPTIONS THEORY - Bonzai I1I
Vasant Naik, University of British Columbia

A Stochastic Mesh Method for Pricing High-Dimensional American Options
- Mark Broadie and Paul Glasserman, Columbia University

Information Revelation Through Option Exercise - Steven Grenadier, Stanford
University

; Analytical Valuation of American - Style Asian Options - Asbjorn T. Hansen
i and Peter Jorgensen, University of Aarhus

Discussants:
Jennifer Carpenter, New York University
Kerry Back, Washington University, St. Louis
Jerome Detemple, McGill University

LUNCH BREAK
12:30-2:00pm WFA ANNUAL MEETING AND LUNCHEON - De Anza Il
Distinguished Speaker: Milton Harris, University of Chicago

Friday, June 19 2:15-4:30pm
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LIQUIDITY CONSTRAINTS AND INTERNAL CAPITAL
MARKETS - De Anza |

Thomas Noe, Tulane University

Liquidity Constraints, Production Costs and Output Decisions - Paul Povel,
University of Mannheim and LSE, and Michael Raith, University of
Chicago

Internal Capital Markets, Growth Opportunities, and the Valuation Effects
of Corporate Diversification - David J. Denis and Bharathram Thothadri,
Purdue University

Financing Constraints and Internal Capital Market: Evidence from Korean
Chaebols - Hyun-Han Shin, California Polytechnic State University and
Young S. Park, Dongguk University

A Multinational Perspective on Capital Structure Choice and Internal
Capital Markets - Mihir Desai, Harvard University
Discussants:
Avri Ravid, Rutgers University .
Henri Servaes, University of North Carolina at Chapel Hill
Toni Whited, University of Maryland
Lemma Senbet, University of Maryland

CAPITAL STRUCTURE - De Anza Il
Milton Harris, University of Chicago

Marginal Benefit Curves Associated with Interest Deductibility - John
Graham, Duke University

Debt and Outside Equity as Information Revelation Mechanisms - Michel A.
Habib, London Business School, D. Bruce Johnsen, George Mason
University

Endogenous Bankruptcy, Endogenous Restructuring and Dynamic Capital
Structure - Robert Goldstein, Ohio State University, Nengjiu Ju and
Hayne Leland, University of California at Berkeley

Debt Valuation, Strategic Debt Service and Optimal Dividend Policy - Hua
Fan and Suresh Sundaresan, Columbia University
Discussants:
Walter Novaes, University of Washington
Zsuzsanna Fluck, New York University
Alex Triantis, University of Maryland
Suleyman Basak, University of Pennsylvania
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MUTUAL FUNDS - Bonzai |
Louis Ederington, University of Oklahoma’

Volatility Timing in Mutual Funds: Evidence from Daily Returns - Jeffrey
Busse, Emory University

The Impact of Regulatory Restrictions of Fund Performance: A Comparative
Study of Hedge Funds and Mutual Funds - Carl Ackermann, University
of North Carolina at Chapel Hill

The Determinants of the Flow of Funds of Managed Portfolios: Mutual
Funds versus Pension Funds - Diane Del Guercio, University of Oregon
and Paula Tkac, University of Notre Dame

The Japanese Open-End Fund Puzzle - Stephen Brown, NYU, William
Goetzmann, Yale University, Takato Hiraki, Toshiyuki Otsuki,
International University of Japan, and Noriyoshi Shiraishi, Rikkyo
University

Discussants:

David Musto, University of Pennsylvania

Louis Chan, University of Illinois at Urbana-Champaign

Laura Starks, University of Texas at Austin

Kiyoshi Kato, Nanzan University

ASSET PRICING AND FRICTIONS - Bonzai 11
Richard Green, Carnegie Mellon University

Dynamic Volume Return Relation of Individual Stocks - Guillermo Llorente,
University of Madrid, Roni Michaely, Gideon Saar, Cornell University and
Jiang Wang, MIT

The Impact of Predictability and Transaction Costs - Anthony Lynch, New
York University and Pierluigi Balduzz, Boston College

Capital Market Equilibrium with Differential Taxation - Suleyman Basak
and Mike Gallmeyer, University of Pennsylvania

The Investor Recognition Hypothesis in 2 Dynamic General Equilibrium:
Theory and Evidence - Alex Shapiro, University of Pennsylvania
Discussants:
M. Nimalendran, University of Florida
John Heaton, Northwestern University
David Mauer, University of Miami
Burton Hollifield, University of British Columbia
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EMPIRICAL OPTIONS - Bonzai 1]
Kaushik Amin, Lehman Brothers

Can Markovian Models Explain Option Price Dynamics? Lessons From
High-Frequency Option Data - Gurdip Bakshi, University of Maryland,
Charles Cao, Pennsylvania State University, and Zhiwu Chen, Ohio State
University

Do Equity Options Price Volatility Risk? Empirical Evidence - Nikunj
Kapadia, University of Massachusetts

An Empirical Comparison of Forward and Spot Rate Models for Valuing
Interest Rate Options - Wolfgang Biihler and Marliese Uhrig-Homburg,
University of Mannheim, Ulrich Walter, DG Bank and Thomas Weber,
Infinity Financial Technology

Is Implied Correlation Worth Calculating? Evidence from Foreign Exchange
Options and Historical Data - Christian Waiter, Swiss National Bank
and Jose A. Lopez, Federal Reserve Bank of New York

Discussants:
David Bates, University of Iowa
Jeff Fleming, Rice University
Barbara Ostdiek, Rice University
Jose Campa, New York University

Friday, June 19 4:45-5:30pm
SOCIETY FOR FINANCIAL STUDIES ANNUAL MEETING - Bonzai |
(Open to all subscribers to the Review of Financial Studies)

Friday, June 19 5:30pm - 7:30pm
SFS/RFS RECEPTION - Memory Garden (Lower Lobby if weather bad)
Open to all attendees and guests
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Saturday, June 20  8:30-10:15am

ASSET PRICING AND LEARNING - De Anza |
John Heaton, Northwestern University

Stock Price Volatility, Learning, and the Equity Premium Puzzle - Michael J.
Brennan and Y. Xia, University of California, Los Angeles

How Does Information Quality Affect Stock Returns? Results from a
Dynamic Model of Learning - Pietro Veronesi, University of Chicago

Defining Bad News: Changes in Return Distributions that Induce a Decrease
in Asset Demand - Burton Hollifield and Alan Kraus, University of
British Columbia

Discussants:
Raj Mehra, University of California at Santa Barbara
Vasant Naik, University of British Columbia
Richard Kihlstrom, University of Pennsylvania

CORPORATE CONTROL - De Anza II
Artur Raviv, Northwestern University

When do Bidders Purchase a Toehold? Theory and Tests - Arturo Bris,
INSEAD

Financial Advisor Reputation and the Sharing of the Gains from Corporate
Acquisitions - Jayant R. Kale, Georgia State University, Omesh Kini,
Emory University and Harley E. Ryan, Jr., Louisiana State University

Strategic Voting and Proxy Contests - Bilge Yilmaz, University of
Pennsylvania

Discussants:
Espen Eckbo, Stockholm School of Economics

Mark Zenner, University of North Carolina at Chapel Hill
Emst Maug, Duke University
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EXCHANGES - Bonzai |

S. Viswanathan, Cornell University

Competition Among Exchanges - Tano Santos and Jose A. Scheinkman,
University of Chicago

Competing Mechanisms in a Common Value Environment - Bruno Biais,
IEDI and University of Toulouse, David Martimort, IEDI and Jean-Charles
Rochet, IDEI and University of Toulouse

Trading Halts in a Principal - Agent Model of an Exchange - Roger Edelen
and Simon Gervais, University of Pennsylvania

Discussants:
Gideon Saar, Cornell University
Eric Hughson, University of Utah
Paul Weller, University of Iowa

TERM STRUCTURE MODELS - Bonzai Il

Ravi Jagannathan, Northwestern University

On the Term Structure of Interest Rates in the Presence of Reflecting and
Absorbing Boundaries - Robert Goldstein, Ohio State University and
William P. Keirstead , Goldman Sachs

The Dynamics of the Forward Interest Rate Curve - Pedro Santa-Clara and
Didier Sornette, UCLA

A Parametric Nonlinear Model of Term Structure Dynamics - Dong-Hyun
Ahn and Bin Gao, University of North Carolina at Chapel Hill

Discussants:
Kaushik Amin, Lehman Brothers
Steven Heston, Washington University, St. Louis
Greg Duffee, Board of Governors of the Federal Reserve
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THE LEGAL SYSTEM AND FINANCE - Bonzai ITI
Mark Weinstein, University of Southern California

Optimal Disclosure and Litigation Rules Around New Equity Issues - Thomas
Chemmanur, Boston College and Paolo Fulghieri, INSEAD

Insider trading and CEQ Turnover in Firms Subject to Securities Class
Actions - Greg Niehaus, University of South Carolina and Greg Roth, St.
Mary's University

Debtor-in-Possession Financing: Management Entrechment or Certification
and Monitoring? - Sris Chatterjee, Fordham University, Upinder Dhillon,
Binghamton University and Gabriel Ramirez, Virginia Commonwealth
University

Discussants:
Patricia Hughes, UCLA
Sanjai Bhagat, University of Colorado at Boulder
Venkat Subramaniam, Tulane University

COFFEE BREAK: 10:15-10:30am - De Anza Foyer

Saturday, June 20 10:30am-12:15pm

IPQ’s - De Anza ]
Ivo Welch, UCLA

IPO Post-Issue Markets: Questionable Predilections But Diligent Learners? -
Peter Bossaerts, California Institute of Technology and Pierre Hillion,
INSEAD

The Performance of Long-run Stock Returns Following Issues of Public and
Private Debt - Ilia Dichev and Joseph Piotroski, University of Michigan

The TPO as the First State in the Sale of the Firm - Laura Field, Penn State
University

Discussants:
Kathryn Dewenter, University of Washington
Inmoo Lee, Case Western Reserve University
Craig Dunbar, University of Western Ontario
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PAYOUT POLICY - De Anza Il
Roni Michaely, Tel Aviv University

Ex-Day Behavior with Dividend Preference and Limitations to Short-Term
Arbitrage: The Case of Swedish Lottery Bonds - Richard Green,
Carnegie Mellon University and Kristian Rydgvist, The Norwegian School
of Management

The Impact of Informed Trading on Dividend Signaling: A Theoretical and
Empirical Examination - Kathleen Petrie, INSEAD

Do Firms Use Dividends to Signal Large Future Cash Flow Increases? -
Yaron Brook, Robert Hendershott, Santa Clara University and Billy
Charlton, University of Richmond

Discussants
Peter Hogfeldt, Stockholm School of Economics
Uri Loewenstein, University of Utah
Raghu Rau, Purdue University

DEFAULT AND ASSET PRICING - Bonzai I
Jiang Wang, MIT

Unknowingly Avoiding Defauit When the Completely Unforeseen Happens:
Equilibrium in a Production Economy - Mark Loewenstein Washington
University, St. Louis and Gregory Willard, MIT

A Model of Pricing Defaultable Bonds and Credit Ratings - Tao Li,
Washington University, St. Louis

Term Structures of Credit Spreads with Incomplete Accounting Information
- Darrell Duffie, Stanford University and David Lando, University of
Copenhagen

Discussants:
Domenico Cuoco, University of Pennsylvania
Ming Huang, University of Chicago
Klaus Toft, University of Texas at Austin
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REAL ESTATE - Bonzai I
Chester Spatt, Camegie Mellon University

Organizational Form Changes: Increasing Stockholder Wealth or Serving
Managerial Interests? - Aswath Damodaran, Kose John and Crocker H.
Liu, New York University

Fundamental News and Price Adjustment in the Real Estate and Stock
Markets: Evidence from the Hong Kong Market - Lilian Ng, University
of Southern California and Hong Kong University of Science &
Technology, and Yuming Fu, City University of Hong Kong

Housing Market Fluctuations in a Life-Cycle Economy - Francois Ortalo-
Magne, London School of Economics and Sven Rady, Stanford University

Discussants:
Chester Spatt, Camegie Mellon University
Andrey Pavlov, UCLA
Antonio Bernardo, UCLA

OWNERSHIP - Bonzai IT1
Randall Kroszner, University of Chicago

Understanding the Determinants of Managerial Ownership and the Link
Between Ownership and Performance - Charles Himmelberg, R. Glen
Hubbard, and Darius Palia, Columbia University

Transfer Taxes and Survival of Family Firms: Evidence Across Countries -
Philippe Wells, Harvard University

Corporate Equity Ownership in the US: Product Market Alliances,
Investment and Contracting Costs - Jeffrey W. Allen, Southern
Methodist University and Gordon Phillips, University of Maryland

Discussants:
Anup Agrawal, North Carolina State University
Utpal Bhattacharya, Indiana University
Matthew Clayton, New York University
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Call for Papers and Participants
1999 ANNUAL MEETINGS OF
THE WESTERN FINANCE ASSOCIATION
June 20 - 23, 1999
Loew’s Hotel
Santa Monica, California

Members and friends of the Western Finance Association are invited to submit papers to be considered for
presentation at the 1999 Annual Meetings. Papers on any topic related to financial economics will be
considered.

Submission of Papers:

Send four (4) copies of your paper to the 1999 Program Chair no later than November 15, 1998. Each
copy of the paper should include three parts: (i) a separate page at the beginning of the manuscript that
can be easily removed containing the title of the paper, author names, addressed, affiliations, telephone
and fax numbers, e-mail addresses, and acknowledgments; (ii) an abstract that will assist the program
chair to classify it; (iii) the manuscript itself without author identification. Incompiete papers and papers
already accepted for publication should not be submitted. Papers, absent author identification, will be
reviewed anonymously by two members of the program committee. Authors will be notified of the
program committee’s decision regarding their paper in February, 1999. Multiple submissions by the same
author or submission of papers presented at other major finance meetings reduce the chance of acceptance.
Those people willing to serve as a discussant or to chair a session, even if they do not have a paper on the
program, should indicate their willingness to the Program Chair.

Submission Fee:

A submission fee of $20.00 payable to the Western Finance Association. is required for each submitted
paper. The fee will be used to help defray the cost of processing the paper. The submission fee is waived
for papers written by Ph.D. students who have neither received their degree nor assumed a regular faculty
position by the submission deadline.

Best Paper Awards:

The Treffizs Award of $1,500 for the best student paper will be presented in honor of Kenneth L. Trefftzs,
Professor of Finance, University of Southern California from 1941 to 1982. and the first President of the
Western Finance Association. Papers written by Ph.D. students who have neither received their degree
nor assumed a regular faculty position by the submission deadline are eligible for this award.

Please indicate your eligibility for the award.

American Association of Individual Investors Award of $1,000 for the best paper on investments.

Chicago Board of Trade Educational Research Foundation Award of $1,000 for the best paper on futures
or options on futures.

NASDAQ Award of $1,000 for the best paper on capital formation.

New York Stock Exchange Award of $1,000 for the best paper on equity trading.

WFA Corporate Finance Award of $1,000 for the best corporate finance paper.

Website: Authors should check the WFA Website for final details of submission at:
http://www.gsm.comnell.edu/wfa
Submit to: Professor Richard C. Green
Program Chair, 1999 WFA Meetings
Graduate School of Industrial Administration

Carnegie Mellon University
Pittsburgh, PA 15213-3890
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Ackermann, Carl, 25
Adam, Tim, 12
Aggarwal, Rajesh, 18
Agrawal, Anup, 31
Ahn, Dong-Hyun, 28
Allayannis, George, 12
Allen, Jeffrey W., 31
Almazan, Andres, 22
Amin, Kaushik, 26, 28
Angel, James, 20
Apte, Prakash, 17
Amold, Tom M., 11
Ausubel, Lawrence, 17

Biihler, Wolfgang, 26
Back, Kerry, 13, 23
Bakshi, Gurdip, 13, 26
Balduzzi, Pierluigi, 25
Bansal, Ravi, 18
Barberis, Nick, 16
Basak, Suleyman, 24, 25
Bates, David, 26
Battalio, Robert, 20
Bekaert, Geert, 17
Benartzi, Shlomo, 19
Berardi, Andrea, 16
Bergemann, Dirk, 15
Berger, Philip, 21
Berk, Jonathan, 23
Berkowitz, Jeremy, 13
Bemnardo, Antonio, 31
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Bhagat, Sanjai, 29
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Biais, Bruno, 28
Bodnar, Gordon, 17
Boot, Amoud, 13, 20
Bossaerts, Peter, 29
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Brandt, Michael W, 18
Brennan, Michael 1., 27
Bris, Arturo, 27
Broadie, Mark, 23
Brook, Yaron, 30
Brown, Stephen, 25

Brunnermeier, Markus, 22

Busse, Jeffrey, 25

INDEX OF PARTICIPANTS
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Cao, Charles, 26
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Chan, Louis, 25
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Duffee, Greg, 28
Duffie, Darrell, 30
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Fishman, Michael, 22

" Fleming, Jeff, 26
Fluck, Zsuzsanna, 24
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