














Industry Structure and Value-Motivated Conglomeration Banking - Cancun
Timothy R. Burch, University of Miami Mark Flannery, University of Florida
Vikram Nanda, University of Michigan |

M.P.Narayanan, University of Michigan Competing for Securities Underwriting Mandates: Banking Relationships

and Analyst Recommendations

Alexander Ljungqvist, New York University
Felicia Marston, University of Virginia
William Wilhelm, University of Virginia

Discussants:

Henri Servaes, London Business School
Lemma Senbet, University of Maryland
Nicole Boyson, Purdue University

Credit Risk Analysis and Security Design
Roman Inderst, London School of Economics
On the Bubble —~ Cabo Real I11 Holger Mueller, New York University

Jay Ritter, University of Florida
The Role of Banks in the Market for Liquidity
Investor Behavior over the Rise and Fall of Nasdaq ; Evan Gatev, Boston College

John Griffin, Arizona State University Philip Strahan, Boston College

Jeffrey Harris, University of Delaware

Selim Topaloglu, Purdue University Discussants:

Ajay Khorana, Georgia Institute of Technology
Emst-Ludwig von Thadden, Universite de Lausanne
George Pennacchi, University of lllinois, Urbana-Champaign

Internet Stock Message Boards and Stock Returns
Werner Antweiler, University of British Columbia
Murray Z. Frank, University of British Columbia

Stock Market as a “Beauty Contest”: Investor Beliefs and Price Bubbles Option Pricing - Vallarta

sans Dividend Anchors Robert Whaley, Duke University

Shinichi Hirota, Yale University

Shyam Sunder, Yale University : Alternative Performance of Currency Option Pricing Models: A Study of
the Japanese Yen

Discussants: Brice Dupoyet, University of Washington

Jason Karceski, University of Florida

Terrance Qdean, University of California, Berkeley Specification Tests and Market Prices of Risk: Evidence from Option

Utpal Bhattacharya, /ndiana University Prices

Mark Broadie, Columbia University
Mikhail Chemov, Columbia University
Michael Johannes, Columbia University

Stochastic Dominance Bounds on American Option Prices in Markets
with Frictions

George Constantinides, University of Chicago

Stylianos Perrakis, Concordia University




Discussants:

Jeremy Berkowitz, University of Houston
Gurdip Bakshi, University of Maryland
Nicolas Bollen, Vanderbilt University

Risk and Return of Non-Standard Investments—Cabo Real IV
Tobias Maoskowitz, University of Chicago

The Cash Flow, Return, and Risk Characteristics of Private Equity
Alexander Ljungqvist, New York University
Matthew Richardson, New York University

An Econometric Model of Performance Smoothing and Illiquidity in Hedge
Fund Returns

Mila Getmansky, MIT

Andrew W. Lo, MIT

Igor Makarov, MIT

Do Hedge Funds Have Enough Capital? A Value-at-Risk Approach
Anurag Gupta, Case Western Reserve University
Bing Liang, Case Western Reserve University

Discussants:

Antoinette Schoar, MIT

William Goetzmann, Yale University
Todd Pulvino, Northwestern University

Friday, June 20,2003, 5:00 pm —6:00 pm

SES Annual Meeting — Ixtapa Room

Friday, June 20,2003, 6:00 pm —8:00 pm

Review of Financial Studies/Barclay Global Investors Reception -
Pergolas [

Saturday, June 21,2003,7:00 am - 8:30 am

Wharton Research Data Services Breakfast — £7 Quetzal
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Saturday, June 21,2003, 8:15 am - 10:00 am

Financial Econometrics - Cancun
Pedro Santa-Clara, University of California, Los Angeles

Maximum Likelihood Estimation of Latent Affine Processes
David S. Bates, University of lowa

Analytic Evaluation of Volatility Forecasts
Torben G. Andersen, Northwestern University
Tim Bollerslev, Duke University

Nour Meddahi, University of Montreal

Inference about Survivors
Robert Stambaugh, University of Pennsylvania

Discussants:

Bjorn Eraker, Duke University

Rossen Valkanov, University of California, Los Angeles
Peter Bossaerts, California Institute of Technology

Risk Management - Vallarta
Bemadette Minton, Ohio State University

Dynamie Risk Management: Theory and Evidence
Frank Fehle, University of South Carolina
Sergey Tsyplakov, University of South Carolina

Do Banks Hedge in Response to the Financial Distress Costs?
Amiyatosh Pumanandam, Cornell University

Do Bank Risk Management and Regulatory Policy
Reduce Risk in Banking?

Loriana Pelizzon, University of Padua

Stephen M Schaefer, London Business School

Discussants:

David Haushalter, Susquehanna International Group
N.K. Chidambaran, Rutgers University

David C. Smith, Federal Reserve Board
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Disclosure — Cabo Real Vi
Michael Fishman, Northwestern University

Accounting Transparency and the Term Structure of Credit Spreads
Fan Yu, University of California, Irvine

Is CEO Certification of Earnings Numbers Value-Relevant?
Utpal Bhattacharya, Indiana University

Peter Groznik, /ndiana University

Bruce Haslem, /ndiana University

Getting Bad News Out Early: Does it Really Help Stock Prices?
Christopher T. Downing, Federal Reserve Board
Steven Sharpe, Federal Reserve Board

Discussants:

Jennifer Carpenter, New York University
Paola Sapienza, Northwestern University
Luca Benzoni, University of Minnesota

Behavioral Finance — Cabo Real IT
Avanidhar Subrahmanyam, University of California, Los Angeles

Individual Investor Sentiment and Comovement in Small Stock Returns
Alok Kumar, Cornell University '
Charles M.C. Lee, Cornell University

Does Investor Misvaluation Drive the Takeover Market?
Ming Dong, York University

David Hirshleifer, Ohio State University

Scott Richardson, University of Pennsylvania

Siew Hong Teoh, Ohio State University

Stock Market Returns: A Temperature Anomaly
Melanie Cao, York University
Jason Wei, University of Toronto

Discussants:

Spencer Martin, Arizona State University
David Robinson, Columbia University
Tyler Shumway, University of Michigan
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Governance — Cabo Real IIT
Diane Denis, Purdue University

Corporate Governance Convergence by Contract: Evidence from Cross-
Border Mergers

Arturo Bris, Yale University

Christos Cabolis, Yale University

Industries, Investment Opportunities, and Corporate Governance
Structures

Stuart Gillan, University of Delaware

Jay Hartzell, University of Texas, Austin

Laura Starks, University of Texas, Austin

Corporate Governance and Conditional Skewness around the World
Kee-Hong Bae, Korea University
John Wei, Hong Kong University of Science and Technology

Discussants:

Kathryn Dewenter, University of Washington
Rohan Williamson, Georgetown University
Atulya Sarin, Santa Clara University

Saturday, June 21, 2003, 10:0 0)am - 10:15 am

Coffee Break - Foyer

Saturday, June 21, 2003, 10:15 am — 12:00 noon

Asset Pricing — Cabo Real 11
Martin Lettau, New York University

Tests of the APT with a Dynamic Factor Structure and Multivariate
Stochastic Volatility

Federico Nardari, Arizona State University

John T. Scruggs, University of Georgia
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Expected Return and Asset Pricing
Alon Brav, Duke University

Reuven Lehavy, University of Michigan
Roni Michaely, Cornell University

Do Forecasts of Stock Returns also Forecast Covariances?
Greg Duffee, Universitv of California, Berkeley

Discussants:

Tim Simin, Pennsylvania State University
Wayne Ferson, Boston College

Kris Jacobs, McGill University

Executive Compensation — Cabo Real I1]
Wayne Guay, University of Pennsylvania

Can Managerial Superiority Explain High Executive Pay in Large Firms?:

Evidence Supportive of Rosen’s “Cloning” Hypothesis
Teddy Oetomo, University of Sydney
Peter Swan, University of New South Wales

Do Stock Prices Incorporate the Potential Dilution of Employee Stock
Options?

Gerald Garvey, Claremont Graduate University

Todd Milbourn, Washington University, St. Louis

Optimal Exercise and Valuation of Executive Stock Options
Ashay Kadam, University of Michigan

Peter Lakner, New York University

Anand Sninivasan, University of Georgia

CEO Incentives and Earnings Management: Evidence from the 1990s
Daniel Bergstresser, Harvard University
Thomas Philippon, MIT

Discussants:

John Core, University of Pennsylvania
Jarrad Harford, University of Washington
Anna Pavlova, MIT

Richard Frankel, MIT

Information and Asset Prices — Cancun
Jennifer Conrad, University of North Carolina

Uncertainty Risk and the Cross-sectional Returns—Theory and Evidence
Zhe Zhang, University of lowa

The Impact of Ilegal Insider Trading in Dealer and Specialist Markets:
Evidence from a Natural Experiment

Raymond P.H. Fishe, University of Miami

Michel A. Robe, American University

Private Information Trading and Corporate Governance in Emerging
Markets

Olesya V. Grishchenko, New York University

Lubomir Litov, New York University

Jianping Mei1, New York University

Discussants:

Zhenyu Wang, Columbia University
Steve Slezak, University of Cincinnati
Simon Gervais, University of Pennsylvania

Corporate Theory - Vallarta
Ronald Giammarino, University of British Columbia

Investment-Cash Flow Sensitivities: Constrained versus
Unconstrained Firms
Nathalie Moyen, University of Colorado, Boulder

A Contracting Approach to Corporate Bankruptcy and
Debt Structure

Erik Berglof, Stockholm School of Economics

Gerard Roland, University of California, Berkeley
Emst-Ludwig von Thadden, Universite de Lausanne

Bidding with Securities: Auctions and Security Design
Peter DeMarzo, Stanford University

llan Kremer, Stanford University

Andy Skrzypacz, Stanford University

41



Discussants:

Gilles Chemla, University of British Columbia
Sugato Bhattacharyya, University of Michigan
Burton Hollifield, Carnegie Mellon University

Does Location Matter? — Cabo Real IV
Joshua Coval, Harvard University

Thy Neighbors Portfolio: Word-of-Mouth Effects in the Holdings and
Trades of Money Managers

Harrison Hong, Stanford University

Jeffrey Kubik, Syracuse University

Jeremy Stein, Harvard University

Distance Still Matters: Evidence from Municipal Bond Underwriting
Alexander W. Butler, Rice University

Look Homeward, Investor
Andry Bodnaruk, Stockholm School of Economics

Discussants:

Anna Scherbina, Harvard University
Long Chen, Michigan State University
Kai Li, University of British Columbia
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Index

Acharya, Viral V. 25
Aggarwal, Reena 19
Allayannis, Yiorgos 26
Almazan, Andres 23
Almeida, Heitor 27
Amromin, Gene 31
Andersen, Torben G. 38
Ang, James 17

Antweiler, Werner 35
Attarl, Mukarram 29
Aussenegg, Wolfgang 19
Back, Kerry 23

Bae, Kee-Hong 40

Bailey, Warren 33

Baker, Malcolm 31
Bakshi, Gurdip 17, 36
Ball, Clifford 25

Banerjee, Suman 29
Barber, Brad 31

Bates, David S. 38
Battalio, Robert 33
Bekaert, Geert 33
Benzoni, Luca 39

Berglof, Erik 43
Bergstresser, Daniel 42
Berk, Jonathan 24, 29
Berkowitz, Jeremy 36
Bernhardt, Dan 23
Bessembinder, Hendrik 17
Bhamra, Harjoat S. 25
Bhattacharya, Utpal 35, 39
Bhattacharyya, Sugato 43
Billett, Matthew 18
Blanco, Roberto 16
Bloch, Francis 30
Bodnaruk, Andriy 44
Boehmer, Beatrice 19
Boehmer, Ekkehart 18, 19
Bollen, Nicolas 33, 36
Bollerslev, Tim 38
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Boni, Leslie 22
Bossaerts, Peter 29, 38
Boyson, Nicole 34
Brandt, Michael W. 21
Brav, Alon 32,41
Brennan, Simon 16
Bris, Arturo 26, 40
Broadie, Mark 36
Brunnermeier, Markus K. 28
Buraschi, Andrea 16
Burch, Timothy R. 34
Busse, Jeffrey 33
Butler, Alexander W. 43
Cabolis, Christos 40
Campello, Murillo 18
Cao, Melanie 40
Carlson, Murray 20
Carpenter, Jennifer 39
Carriert, Francesca 26
Castro, Rui 27

Chan, Kalok 33
Chapman, David A. 21
Chari, Anusha 33
Chemla, Gilles 43
Chemmanur, Thomas 18
Chen, Long 44

Chen, Qi 22

Cheng, Yingmei 17
Chemov, Mikhail 36
Chidambaran, N.K. 38
Chordia, Tarun 25
Chowdhry, Bhagwan 30
Chung, Y. Peter 34
Clarke, Jonathan 22
Clementi, Gian Luca 27
Cohen, Randolph 28
Coles, Jeffrey L. 34

Collin-Dufresne, Pierre 21, 24

Conrad, Jennifer 42
Constantinides, George 36



Cooper, Michael J. 28
Core, John 42
Cornelli, Francesca 19
Coval, Josh 28, 43
Cuoco, Domenico 17
Del Guercio, Diane 28
DeMarzo, Peter 43
Denis, David 17
Denis, Diane 40
Desai, Mihir, 27, 33
Dewenter, Kathryn 40
Dhillon, Upinder 32
Dimitrov, Valentin 18
Dittmar, Amy 32
Dittmar, Robert 32
Doidge, Craig 27
Dong, Ming 39

Dow, James 20
Downing, Christopher T. 39
Duffee, Greg 21,41
Dunbar, Craig 22
Dupoyet, Brice 36
Dybvig, Philip 24
Easley, David 23
Eckbo, B. Espen 27,34
Edelen, Roger 28
Elul, Andrew 32
Eraker, Bjorn 38
Errunza, Vihang 25
Fee, C. Edward 31
Fehle, Frank 38
Feinberg, Susan 27
Fermando, Chitru 29
Ferson, Wayne 41
Fishe, Raymond P.H. 19, 42
Fishman, Michael 39
Flannery, Mark 35
Fleming, Jeftf 16

Foley, C. Fritz 33
Foucault, Thierry 18
Francis, Bill 26

Frank, Murray Z. 35

Frankel, Richard 42
Friebel, Guido 18
Fujimoto, Akiko 25
Gabaix, Xavier 28
Garmaise, Mark 30
Garvey, Gerald 41

Gatev, Evan 36

Geczy, Christopher 25
Gervais, Simon 42
Getmansky, Mila 37
Giammarino, Ronald 24, 43
Giannetti, Mariassunta 18
Gillan, Stuart 40
Goetzmann, William 24, 37
Goldman, Eitan 30
Goldreich, David 19
Goldstein, Robert 21,24
Gomes, Francisco 17
Gomes, Joao 20
Gopikrishnan, P. 28
Gorton, Gary 20
Goswami, Gautam 26
Graham, JohnR. 32
Green, Richard C. 24
Griffin, John 35
Grishchenko, Olesya V. 42
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Guay, Wayne 41

Guiso, Luigi 17
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Gupta, Anurag 37
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Hagerty, Kathleen 29
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Han, Bing 21
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Harris, Larry 33
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Hollifield, Burton 43
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Johannes, Michael 36
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Ju, Nengjiu 23
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Kihlstrom, Richard 34
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Call for Papers and Participants
2004 ANNUAL MEETINGS OF
THE WESTERN FINANCE ASSOCIATION
June 23, 2004 to June 26, 2004
The Fairmont Waterfront, 900 Canada Place Way
Vancouver, BC V6C 3L5

Members and friends of the Western Finance Association are invited to submit
papers to be considered for presentation at the 2004 Annual Meetings. Papers on
any topic related to financial economics will be considered.

Submission of papers The WFA web site, ttp.//www.westernfinance.org, will con-
tain full instructions for submission, including required on-line registration, cre-
ation of the required cover page, the submission fee, and other vital instructions,
starting on September 14, 2003. The submission fee will be waived for qualifying
Ph.D. students. The deadline for submissions will be November 14, 2003. Papers
will be reviewed anonymously by two members of the Program Committee, and
authors will be notified of the Program Committee’s decisions in February 2004.

Best Paper Awards (subject to change)
Trefftzs Award of $2,000 for the best student paper. Ph.D. students who have
neither received their degree nor assumed a regular faculty position by the submis-

sion deadline should indicate eligibility for this award with their submissions.

Society of Quantitative Analysts Award of $2000 for the student paper of most
relevance to quantitative practitioners.

Caesarea Center Award of $2,000 for the best paper on risk management.
NASDAQ Award of $2,000 for the best paper on capital formation.

New York Stock Exchange Award of $2,000 for the best paper on equity trading.
WEFA Corporate Finance Award of $2,000 for the best corporate finance paper.

Program Chair Professor Ravi Jagannathan, Northwestern University
Associate Program Chair Professor Kathleen Hagerty, Northwestern University

E-mail: wfa2004@kellogg.northwestern.edu




WESTERN FINANCE

WFEFA

ASSOCIATION

2003 PROGRAM
Late Changes and Notes

38" Annual Conference
of the
Western Finance Association

Melia Cabo Real
Convention Center Beach & Golf Resort
Los Cabos, Mexico

June 18-21, 2003



Special Events

The MIT Press/Oxford University Press Breakfast scheduled
for Friday, June 20, 2003 from 7:00am — 8:30am has been
canceled.

Paper Sessions

Portfolio Choice — Vallarta
Thursday, June 19, 2003, 8:15am — 10:00am

Tobias Moskowitz of the University of Chicago will discuss
“Hedging, Stock Market Participation, and Portfolio Choice” by
Massimo Massa and Andrei Simonov.

Liquidity — Vallarta
Thursday, June 19, 2003, 2:45pm — 4:30pm

Lubos Pastor of the University of Chicago will discuss
“Asset Pricing with Liquidity Risk” by Viral V. Acharya and
Lasse H. Pedersen.

Default Risk and Asset Prices — Cancun
Thursday, June 19, 2003, 2:45pm — 4:30pm

Stephen Schaefer of the London Business School will
discuss “Are Jumps in Corporate Bond Yields Priced?
Modeling Contagion via the Updating of Beliefs” by Pierre
Collin Dufresne, Robert Goldstein, and Jean Helwege

New Frontiers — Cancun
Friday, June 20, 2003, 8:15am — 10:00am

Soeren Hvidkjaer of the University of Maryland will discuss
“A Simple Theory of the “Cubic” Laws of Stock Market
Activity” by Xavier Gabaix, Parameswaran Gopikrishnan,
Vasiliki Plerou, and H. Eugene Stanley.
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Banking — Cancun

~ Friday, June 20, 2003, 2:45pm — 4:30pm

Kasturi Rangan of the Case Western Reserve University will
chair the session.

On the Bubble — Cabo Real III
Friday, June 20, 2003, 2:45pm ~ 4:30pm

Mark Seasholes will discuss “Internet Stock Message Boards
and Stock Returns” by Werner Antweiler and Murray Z. Frank,

Corporate Theory — Vallarta
Saturday, June 21, 2003, 10:15am - 12:00noon

Murray Carlson of the University of British Columbia will chair
the session.



